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Muted occupancy, but as expected

Healthy metrics save the day

PVR Inox (PVRINOX IN) reported an in-line Q3. Occupancy was lower
710bps QoQ due to 1) a higher base, 2) absence of large-ticket
Hollywood films, 3) Cricket World Cup (CWC) in the months of
October/November and 4) mixed performance from the regional
genre. We maintain our view that concerns such as: 1) a smaller slate of
large-ticket Hindi films (which contributes 90% to Box Office collections)
and English films and 2) no respite for small/medium budget films may
continue to strain near-term occupancy in the next few quarters.

But there is ample respite, seen in metrics such as ATP/SPH, which have
shown resilience with 13.9%/8.2% YoY growth and continue to
positively impact overall profitability. Ad revenues have surged 19.8%
YoY for 9MFY24, helped by positive impact from large-budget Hindi
films and festive season. Expect this to fall per screen basis in the near
term due to volatile content across genres.

Near-term concerns prevail

As mentioned in our recent update (Favorable risk-reward dated 19
January 2024), occupancy may dip YoY in FY25, due to a high base and a
mixed slate of content across genres. FY26 may see respite as occupancy
may breach 27% (85% of pre COVID levels), led by: 1) a backlog of English
film releases post the impact of the strike by the Writer's Association and 2)
better growth potential in the Hindi Box Office (BO) on relatively favourable
base of FY25. Most synergies of the merged company have largely played
out, which may lead to annualised EBITDA margin (ex IND-AS) moving to
22.1% at best (340bps higher than pre-Covid level) basis Q2FY24
occupancy at 32.3%, which was in line with pre COVID levels. Potential to
drive more synergies in advertising revenues exist, as ad revenues, per
screen basis, still lag 25% versus pre-Covid for the merged company in
9MFY23. Consistent content performance may be a key monitorable.

Valuations: Reiterate BUY with TP unchanged at INR 1,900

We maintain our estimates and reiterate BUY with Mar-25E TP of INR
1,900 on 13x one-year forward EV/EBITDA. We believe: 1) synergies of
the merged firm, 2) size and scale of the entity, and 3) acceptance of
regional content may help valuation sustain at pre-COVID average of
14x in the medium term despite an unreliable content cycle post-
COVID. Occupancy consistently breaching pre-COVID level may drive
further rerating.

Rating: Buy

Target Price: INR 1,900

Upside: 31%

CMP: INR 1,455 (as on 31 January 2024)

Key data

Bloomberg /Reuters Code  PVRINOX IN/PVRL .BO
Current /Dil. Shares O/S (mn) 98/61
Mkt Cap (INR bn/USD mn) 143/1,719
Daily Vol (3M NSE Avg) 603,559

Face Value (INR) 10
1 USD =INR 83.0

Note: *as on 31 January 2024; Source: Bloomberg
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Shareholding (%) Q4FY23 QI1FY24 Q2FY24 Q3FY24

Promoter 275 27.6 27.8 27.8
Institutional Investors 61.4 60.0 60.5 61.1
Other Investors 33 33 33 20
General Public 7.9 9.1 8.4 9.1
Source: BSE

Price performance (%) 3M 6M 12M

Nifty 13.9 10.0 23.0

PVR Inox (9.0) (6.6)  (143)

Source: Bloomberg

YE March (INR mn) Q3FY24 Q3FY24E Diff (%) Q2FY24 QoQ (%) Q3FY23 Yo (%)
Revenue 15,459 16,346 (5.4) 19,999 (22.7) 14,563 6.2
EBITDA 4,724 4,986 (5.2) 7068 (33.2) 4,589 3.0
Net Profit 128 110 165 1662 (92.3) (1) NA
EPS (INR) 1.3 1.1 16.5 17 (92.3) (2) NA
EBITDA Margin (%) 30.6 30.5 35.3 31.5
Net Margin (%) 0.8 0.7 8.3 (0.0)
Key Financials
YE Rev Yoy  EBITDA  EBITDA PAT YoY Fully DEPS RoE RoCE P/E EV/EBITDA
March (INR mn) (%)  (INRmn) margin(%)  (INRmn) (%) [INR) (%) (%) (x) (x)
FY23 52,239 159.3 15,133 29.0 (3,601) (55.4) (36.7) (7.7) 4.4 (39.6) 10.4
FY24E 65,890 26.1 20,796 31.6 2,065 (163.5) 21.0 2.8 6.5 69.1 7.7
FY25E 68,921 4.6 22,057 32.0 1,242 (39.8) 12.7 1.6 6.4 114.9 7.2
FY26E 83,920 21.8 30,739 36.6 6,021 384.7 61.4 7.6 10.4 23.7 4.8

Note: Pricing as on 31 January 2024 ; Source: Company, Elara Securities Estimate

Karan Taurani ® karan.taurani@elaracapital.com® +91 22 6164 8513
Rounak Ray ° rounak.ray@elaracapital.com ® +91 22 4204 8684

Elara Securities (India) Private Limited


https://u37076911.ct.sendgrid.net/ls/click?upn=0Ve04TP3WX2r-2Bv1HncErgPdvutZrfCCLgtJLnV8X2KN8zmZ1iMxTK7FLNlS-2FUnJqd9I1wKbp9-2FJdYrq10qPDJRdNqa-2BpJqed4plIrfo1C6T5kiqEcbsPNcV3zreXE-2B5vgigKlpy-2BViaUdjYdN8804i75dOpRTA7BUt2eMe0ypwX-2BDluy2c9wueEqCuu-2FfqYSst9Q50w46-2FKddhQz1QRAgyZZUQUos3JfbDbshsgg10-2BjZT9GR4PXG6OoRjr8DBhS77OyFfkLqFvG1oJXV6bNWX-2F5CCgk-2FdyVWzGe7ST47lg-3Dn3bX_7DXGbZ7vyMjY3EoemxDjKYZhv698fb9QUx1TkA12EDIkAAPns6isSIF2GcjlupaMQvBxIDcDVwAOaZOjNRDuj8izgGo20TXbumP3NJjVgTpfn1fTWtckv4kcDVBBjdsxVA5EIOFYf-2F4UmW6XEQvJjuigK7UgOuQ2SapLk3SB9XZMDn4mtnvYWUEg23NkyE-2BFDSLfIecv-2Bln87ypkYzZfQ-2FMZzAUveEG4dh5zOZiFJWI-3D

PVR Inox ElaraCapital

Consolidated Financials (YE March)

Income Statement (INR mn) FY23 FY24E FY25E FY26E Revenue & margin growth trend
Net Revenues 52,239 65890 68,921 83,920 100,000 - - 40
EBITDA 15,133 20,796 22,057 30,739 36.6
EBITDA (pre-IndAS) 6008 8935 9651 15633 80,000 1 L 35
Add:- Non operating Income 992 1,121 725 962 = 60000 - B
OPBIDTA 16,124 21,917 22,782 31,701 5 ' 30 §
Less - Depreciation & Amortization 9,848 11,457 12,856 15,089 £ 40000 { 290 -
EBIT 6,277 10,459 9,926 16,612 20,000 - - 25
Less:- Interest Expenses 7,743 8,052 8,269 8,584
PBT (1,466) 2,408 1,656 8,028 0 T T T 20

. FY23 FY24E FY25E FY26E
Less - Taxes 1,783 343 414 2,007
Adjusted PAT (3.249) 2,065 1,242 6,021 Net Revenues ~ —@— EBITDA Margin
Addy(Less): - Extra ordinary exp/({Inc) (352) B N i Source: Company, Elara Securities Estimate
Reported PAT (3,601) 2,065 1,242 6,021
Balance Sheet (INR mn) FY23  FY24E  FY25E  FY26E
Share Capital 980 980 980 980 Adijusted profit growth trend
Reserves 72,312 74,377 75,619 81,640
Total borrowings 17,926 19,454 19,454 19,454 10,000 ~ 384 r 400
Trade Payables 5,143 6,510 6,624 8,112 7,500 L 300
Other liabilities 68,403 65,112 64,393 71,268 5000 - L 500
Total Equity & Liabilities 164,764 166,433 167,070 181,454 E _
Fixed Assets 29431 27474 26118 22,530 g 22001 108
Investments 2 2 2 2 - 0 T s5ar T Fo8) 0
Inventories 664 837 876 1,066 (2,500) \/‘ - (100)
Trade Receivables 1,825 2,302 2,408 2,931 (5.000) (163.5) L (200)
Cash & other bank balances 3,616 1,036 3,603 13,986 FY23 FY24E FY25E FY26E
Other assets 129,226 134,782 134,063 140,938 Adjusted PAT ~ —&— PAT Growth
Total Assets 164,764 166,433 167,070 181,454
Cash Flow Statement (INR mn) FY23 EY24E FY25E FY26E Source: Company, Elara Securities Estimate
Operating Cash Flow 8639 21,169 21,612 29,506
Less:- Capex (6,360)  (8,000) (7,500) (7,000)
Free Cash Flow 2,280 13,169 14,112 22,506 Return ratios
Investing Cash Flow (5,759) (18,404) (11,048) (11,049) 5 -
Financing Cash Flow (6,935) (5,346) (7,997) (8,073) 10.4
Net change in Cash (4,055)  (2,581) 2,567 10,383 10 1 65 6.4 -
Opening Cash 4,996 3,331 750 3318 5 '
Closing Cash 3319 750 3318 13,701 0 44 . 28 : 1.6
Ratio Analysis FY23  FY24E  FY25E  FY26E
Income Statement Ratios (%) (5] 1 4
Revenue Growth 159.3 26.1 4.6 21.8 (10) -
EBITDA Growth 4,561.9 37.4 6.1 39.4 Fv23 Fy2at FY25E FY26E
PAT Growth (55.4)  (163.5) (39.8) 384.7 —e— ROCE (%) —&— ROE (%)
EBITDA Margin 29.0 31.6 32.0 36.6 ™ -

. Source: Company, Elara Securities Estimate

EBITDA Margin (pre-IndAS) 11.5 13.6 14.0 18.6
PAT Margin (6.9) 3.1 1.8 7.2
Return & Liquidity Ratios
Net Debt/Equity (x) 0.2 0.3 0.3 0.2
ROE (%) (7.7) 2.8 1.6 7.6
ROCE (%) 4.4 6.5 6.4 10.4
Per Share data & Valuation Ratios
Diluted EPS (INR/Share) (36.7) 21.0 12.7 61.4
EPS Growth (%) (64.6)  (157.3) (39.8) 384.7
P/E Ratio (x) (39.6) 69.1 114.9 23.7
EV/EBITDA (x) 10.4 7.7 7.2 4.8
EV/EBITDA (pre-IndAS) (x) 26.1 18.0 16.4 9.5
EV/Sales (x) 3.0 2.4 23 1.8
BVPS (INR) 7471 768.2 780.8 842.2
Price/Book (x) 1.9 1.9 1.9 1.7

Note: Pricing as on 31 January 2024; Source: Company, Elara Securities Estimate
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Q3 netrevenue at INR 15.5bn, ad revenue up 23% YoY

PVRINOX reported revenue of INR 15.5bn versus our
estimates of INR 16.3bn, up 6.2% YoY but down 22.7%
QoQ (up 8.2% versus pre-Covid level of Q3FY20). This was
led by good BO performance of Leo, 12 Fail, Tiger 3,
Animal, Sam Bahadur, Dunki and Salaar, leading to a
combined PVR-Inox gross BO collection of >INR 6.5bn,
although first half of the quarter was impacted by the
cwc.

Due to better performance by the above-mentioned films,
net BO revenue for Q3 stood at INR 8,308mn, up 13.7%
YoY but down 25.8% QoQ, whereas revenue from food &
beverage (F&B) was at INR 4,763mn, up 8.4% YoY but
down 25.7% QoQ. Advertisement income stood at INR
1,405mn for Q3, up 19.5% QoQ and 23.0% YoY.

ATP atINR 271 in Q3; SPH at INR 132

In Q3, the total number of screens of the merged entity
stood at 1,708 versus 1,604 in Q3FY23, up 6.5%, whereas
footfalls were 36.5mn, down 24.6% QoQ and 1.6% YoY.

PVR opened 29 new screen in Q3 but also closed 29 old
screens. Hence, net screen addition was zero. Occupancy
was at 25.2% in Q3, down 7 10bps QoQ and 120 bps YoY,
whereas gross ATP in Q3 stood at INR 271, up 13.9% YoY
but down 1.8% QoQ. And gross SPH was at INR 132, up
8.2% YoY but down 2.9% QoQ.

Post INndAS EBITDA margin for Q3 was 30.6%, down
478bps QoQ and 202bps YoY versus our estimates of
30.5%, whereas pre-IndAS EBITDA margin was 14.4%
(down 770bps QoQ and 110 bps YoY).

The merged entity reported a net profit of INR 128mn in
Q3 versus a net profit of INR 1,662mn in Q2FY24 and a
net loss of INR 245mn in Q3FY23.

As on date, the screen portfolio (including 42
management screens) stood at 1,712 across 359 cinemas
in 113 cities.

Q3FY24 conference call highlights

= The CWC played a significant role in muted box office
revenues in the first half of the quarter. Many movies
rescheduled their releases due to the event. Slower
content flow resulted in a below-par quarter.

= The traditional loyalty program did not manifest the
way it was intended. Hence, PVRINOX revamped it
and the first step was to introduce the PASSPORT
program. The company will be coming up with the
second version of PASSPORT program, which will be
launched pan-India.

= Admissions continue to lag behind due to the
volatility of the content supply. Content concerns are
not getting totally resolved. Huge gaps exist between
releases. This volatility may continue in the near term.

Elara Securities (India) Private Limited

There is enough headroom to grow in terms of
occupancy and ticket prices. Mature economies with
higher OTT adoption still have higher exhibitions
numbers.

PVRINOX closed all the unprofitable screens and old
properties, which were at end of lease tenure. New
screen openings in FY25E will be between 150 and
160.

The festive season benefitted advertising revenue,
and PVRINOX also entered into a few long-term
advertising deals. The ad revenue is on the path of
recovery and in a few quarters may revive to FY19-20
levels. Advertising revenue mirrors BO performance
and the release of big films.

ATP is always in line with inflation and always spikes
between 4% and 6%. That trajectory may be
maintained.

New lease contracts will be a function of how the
cinema has been performing, so that proper RoCE
could be maintained.

FCF from business after accounting for capex may be
used to pare debt.

Average occupancy during December 2023 was
37%. Between 40-45% of new screen additions may
be in South India.

PVRINOX is continuing to add premium screens in
existing cities. In the current year, 50% of the screen
additions were focused on metros and 20% on tier 1
cities and 30% on tier 2/3 cities.

Other income comprises write-back of lease liabilities
in relation to closure of screens.

No change in arrangement with produce. The
percentage sharing arrangement has been
continuing this year as well. PVRINOX pays a bonus
to producer partners when any film crosses a
particular threshold in BO collections.

In the long term, expect efficiencies coming from
technological integration. Nonveg roll-out in Inox
properties, standardization of menus, promotions
and employee rationalization aided synergies. Every
line item of profit and loss is being scrutinized.
PVRINOX is working very hard in leveraging
synergies and expects better outcomes next financial
year.
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Exhibit 1: Gross ATP and gross SPH up YoY

KPI Q3FY24 Q2FY24 QoQ (%] Q3FY23 YoY (%)

Revenue (INR mn)
Sale of movie tickets 8,308
Sale of food & beverages 4,763

Advertisement income 1,405
Other revenue 983
Metrics

Screens (nos) 1,708
Footfalls (mn) 36.5
Occupancy (%) 25.2
Gross ATP (INR) 271
Gross SPH (INR) 132

11,193 (25.8) 7,305 13.7
6412  (257) 4394 84
1,176 195 1,142 230
1,218 (193] 1,722 (429
1,708 00 1604 65

484  (2406) 371 (1.6)
323 710bps  26.4 220bps
276 (18] 238 139
136 (29 122 82

Source: Company, Elara Securities Research
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Date Rating Target Price Closing Price ‘6
11 5-Feb-2021 Buy INR 2,330 INR 1,499 .E
12 3-Aug-2021 Buy INR 2,100 INR 1,366 .U
13 18-Feb-2022  Buy INR 2,375 INR 1,573 QJ
14 9-May-2022 Buy INR 2,400 INR 1,706 E
15 21-Jul-2022 Buy INR 2,600 INR 1,915
16* 26-Apr-2023  Reduce INR 1,510 INR 1,450
17 14-Aug-23 Accumulate INR 2,050 INR 1,714
18 30-Nov-2023 Accumulate INR 1,900 INR 1,718
19 18-Jan-2024  Buy INR 1,900 INR 1,480
Note: *Merger of PVR-INOX
Guide to Research Rating
BUY Absolute Return >+20%
ACCUMULATE Absolute Return +5% to +20%
REDUCE Absolute Return -5% to +5%
SELL Absolute Return < -5%
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Disclosures & Confidentiality for non U.S. Investors

The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information purposes. The sole purpose of this Note
is to provide preliminary information on the business activities of the company and the projected financial statements in order to assist the recipient in understanding
/ evaluating the Proposal. Nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the securities of companies referred
to in this document. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment
in the securities of companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the merits and
risks of such an investment. Nevertheless, Elara Securities (India) Private Limited or any of its affiliates is committed to provide independent and transparent
recommendation to its client and would be happy to provide any information in response to specific client queries. Elara Securities (India) Private Limited or any of
its affiliates have not independently verified all the information given in this Note and expressly disclaim all liability for any errors and/or omissions, representations
or warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this information. Elara Securities (India) Private
Limited or any of its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in or deal as principal or
agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for or solicit investment banking
or other business from any company referred to in this Note. Each of these entities functions as a separate, distinct and independent of each other. This Note is
strictly confidential and is being furnished to you solely for your information. This Note should not be reproduced or redistributed or passed on directly or indirectly
in any form to any other person or published, copied, in whole or in part, for any purpose. This Note is not directed or intended for distribution to, or use by, any
person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject Elara Securities (India) Private Limited or any of its affiliates to any registration or licensing requirements
within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this document comes,
should inform themselves about and observe, any such restrictions. Upon request, the Recipient will promptly return all material received from the company and/or
the Advisors without retaining any copies thereof. The Information given in this document is as of the date of this report and there can be no assurance that future
results or events will be consistent with this information. This Information is subject to change without any prior notice. Elara Securities (India) Private Limited or any
of its affiliates reserves the right to make modifications and alterations to this statement as may be required from time to time. However, Elara Securities (India) Private
Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited nor any of its affiliates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits
that may arise from or in connection with the use of the information. This Note should not be deemed an indication of the state of affairs of the company nor shall
it constitute an indication that there has been no change in the business or state of affairs of the company since the date of publication of this Note. The disclosures
of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of the views
expressed in the report. Elara Securities (India) Private Limited generally prohibits its analysts, persons reporting to analysts and their family members from
maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views
expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her
compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private
Limited. It is important to note that any dispute with respect to this research report, would not have access to stock exchange investor redressal forum or arbitration
mechanism.

Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited.

Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India
Limited [NSE], in the Capital Market Segment of BSE Limited [BSE] and a Depository Participant registered with Central Depository Services (India) Limited [CDSL].

Elara Securities (India) Private Limited's business, amongst other things, is to undertake all associated activities relating to its broking business.

The activities of Elara Securities (India) Private Limited were neither suspended nor has it defaulted with any stock exchange authority with whom it is registered in
last five years. However, during the routine course of inspection and based on observations, the exchanges have issued advise letters or levied minor penalties on
Elara Securities (India) Private Limited for minor operational deviations in certain cases. Elara Securities (India) Private Limited has not been debarred from doing
business by any Stock Exchange / SEBI or any other authorities; nor has the certificate of registration been cancelled by SEBI at any point of time.

Elara Securities (India) Private Limited offers research services primarily to institutional investors and their employees, directors, fund managers, advisors who are
registered or proposed to be registered.

Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com
Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities.

Research Analyst or his/her relative(s) may have financial interest in the subject company. Elara Securities (India) Private Limited does not have any financial interest
in the subject company, whereas its associate entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of
1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research Report. Elara Securities (India)
Private Limited does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date
of publication of Research Report. Associate entities of Elara Securities (India) Private Limited may have actual/beneficial ownership of 1% or more securities of the
subject company at the end of the month immediately preceding the date of publication of Research Report. Research Analyst or his/her relative or Elara Securities
(India) Private Limited or its associate entities does not have any other material conflict of interest at the time of publication of the Research Report.

Research Analyst or his/her relative(s) has not served as an officer, director or employee of the subject company.

Research analyst or Elara Securities (India) Private Limited have not received any compensation from the subject company in the past twelve months. Associate
entities of Elara Securities (India) Private Limited may have received compensation from the subject company in the past twelve months. Research analyst or Elara
Securities (India) Private Limited or its associate entities have not managed or co-managed public offering of securities for the subject company in the past twelve
months. Research analyst or Elara Securities (India) Private Limited or its associates have not received any compensation for investment banking or merchant banking
or brokerage services from the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its associate entities may
have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company or
third party in connection with the Research Report in the past twelve months.

Disclaimer & Standard warning

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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Disclaimer for non U.S. Investors

The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we
endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will
continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the
particular situation.

Disclosures for U.S. Investors

The research analyst did not receive compensation from PVR Inox Limited.

Elara Capital Inc.’s affiliate did not manage an offering for PVR Inox Limited.

Elara Capital Inc.’s affiliate did not receive compensation from PVR Inox Limited in the last 12 months.

Elara Capital Inc.’s affiliate does not expect to receive compensation from PVR Inox Limited in the next 3 months.

Disclaimer for U.S. Investors

This material is based upon information that we consider to be reliable, but Elara Capital Inc. does not warrant its completeness, accuracy or adequacy and it
should not be relied upon as such.

This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Securities, financial instruments or
strategies mentioned herein may not be suitable for all investors. Any opinions expressed herein are given in good faith, are subject to change without notice,
and are only correct as of the stated date of their issue. Prices, values or income from any securities or investments mentioned in this report may fall against the
interests of the investor and the investor may get back less than the amount invested. Where an investment is described as being likely to yield income, please
note that the amount of income that the investor will receive from such an investment may fluctuate. Where an investment or security is denominated in a
different currency to the investor’s currency of reference, changes in rates of exchange may have an adverse effect on the value, price or income of or from that
investment to the investor. The information contained in this report does not constitute advice on the tax consequences of making any particular investment
decision. This material does not take into account your particular investment objectives, financial situations or needs and is not intended as a recommendation of
particular securities, financial instruments or strategies to you. Before acting on any recommendation in this material, you should consider whether it is suitable
for your particular circumstances and, if necessary, seek professional advice.
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Certain statements in this report, including any financial projections, may constitute “forward-looking statements.” These “forward-looking statements” are not
guarantees of future performance and are based on numerous current assumptions that are subject to significant uncertainties and contingencies. Actual future
performance could differ materially from these “forward-looking statements” and financial information.
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